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Taxes for new energy storage
projects
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Overview

This guide details ITC eligibility, bonus credit adders, and how to properly
model the ITC in your energy storage proposals for maximum project
economics. Since 2005, the emergence of renewable energy resources like
solar and wind has increased the intermittency of energy on the grid and the
need for a resource to stabilize . For geothermal heat property, the base
investment tax credit is 6% for the first 10 years, scaling down to 5.
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Taxes for new energy storage projects

Inflation Reduction Act Creates New Tax
Credit Opportunities for Energy  

Energy storage installations that begin
construction after Dec. 31, 2024, will be entitled
to credits under the technology-neutral ITC under
new Section 48E (discussed below). The base ITC

SALT and Battery: Taxes on Energy
Storage 

In this installment of Andersen's Sodium Podium,
the authors discuss the differing property tax
and sales tax considerations regarding battery
energy storage systems and examine the  

Investment-Tax-Credit-for-Energy-
Property 

Value of the credit tied to prevailing wage and
registered apprenticeship requirements. Eligible
Recipients: Fuel cell, solar, geothermal, small
wind, energy storage, biogas, microgrid
controllers,  

The State of Play for Energy Storage
Tax Credits

The energy storage industry has continued to
progress over the course of 2024 and into 2025,
buoyed in significant part by the federal income
tax benefits in the form of tax credits enacted  
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Inflation Reduction Act (IRA) and solar
and energy storage Projects

Understand how the Inflation Reduction Act (IRA)
reshaped energy tax credits, especially the
groundbreaking addition of a standalone storage
Investment Tax Credits (ITC). Get clarity on  

What are the new tax credit
opportunities for energy storage projects

In summary, the IRA offers enhanced incentives
for energy storage projects through expanded
tax credits, increased flexibility in credit
monetization, and tech-neutral frameworks that  

Energy Storage Gets Its Own Credit:
What Developers Need to Know

The Inflation Reduction Act (IRA) of 2022 allowed
energy storage systems to qualify for Investment
Tax Credit (ITC) for energy storage technologies.
This change has opened the door to a  

Battery Storage Tax Credits: What's
Next Amid the OB3 Act

Projects receive a 6% base rate that can be
increased to 30% if they meet Prevailing Wage
and Apprenticeships requirements (or
exemption). In addition, ITC rate can increase to
70% if  

Incentive Rates , SGIP

The Residential Solar and Storage Equity budget
provides incentives for installing qualifying
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standalone energy storage technologies and
solar paired with storage for low-income
residential customers  

Publication 6045 (Rev. 2-2025) 

Tax-exempt and governmental entities, such as
state and local governments, Tribes, religious
organizations, and non-profits may install energy-
generation and storage property to meet energy

Contact Us

For catalog requests, pricing, or partnerships, please visit:
https://www.bartstudio.biz
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